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CRH reported record quarterly revenue and
EBITDAS of $10.9 milion and 5.8 million (53.2%),
respectively. Both results were slightly ahead of
expectations.

Anesthesia service revenue was $8.5 million versus
$7.4 million in Q1, reflecting both the seasonality of
the business as well as high single digit internal
growth. Sales of the O'Regan system reached an
all-time record of $2.4 million, up 16% vy/y.

Margin profile remains very attractive at 59.4% for
anesthesia and 58.5% for product sales, the latter
which was up 450 basis points y/y.

Consolidated EBITDAS margin was 53.2%, up from
30% in the year ago period when the company
only counted sales of the O’Regan system.

Net debt was $19.7 million (not including earn-out
obligation of $8.9 million), down from $21.3 million
in Q1/FY15 and reflects the strong free cash flow,
even after a negative $1.3 million cash flow from
changes in working capital. In our view, CRH is
now under-levered with a net debt/EBITDA below
1X. As such, we believe it can fund anticipated
acquisitions through debt.

While catalysts fo year-end include a potential US
listing and a potential re-financing of its debt, we
believe the most significant would be an
acquisition of additional anesthesia procedures,
which we expect before year-end.

No change to our forecasts. At ~C$5.00, the stock
is trading at 11x EV/EBITDA (FY15) and 9x next
year. We maintain Buy and C$6.00 target price.
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BUY (unch) CS$6.00 (unch)
Price (C$) $4.85
12-month Target Price (C$) $6.00
Potential Return 24%
52 W eek Price Range (C$) $0.61-$4.37
 Efmales |

YE: Dec 31 FY14 FY15E FY16E
Revenue ($MM) 12.0 49.0 54.9
EBITDA ($MM) 4.7 26.1 298
FD EPS 0.03 0.21 0.25

FY14 FY15E FY14E
EV/Sales 23.4x 5.7x 5.1x
EV/EBITDA 59.6x 10.7x 9.4x
P/E 125.1x 17.9x 15.3x
Shares Outstanding
Basic 68.8
FD 72.5
Market Cap (C$)
Basic $333.5
FD $351.8
Net Debt (US$) $21.3
EV (C$) $361.0

Founded in 2000, CRH Medical Corporation is dedicated to making the
CRH O'Regan Systemthe gold standard for hemorrhoid treatment. More
than 1,700 physicians have been trained on the device and the company
distributes it directly to the clinics. Through a December 2014 acquisition,

CRH entered the anesthesia market forthe generalendoscopy
procedures, of which colonoscopies are the largest component. We
believe the company has an opportunity to consolidate this highly
fragmented $5 billion market.

All prices in US$ unless otherwise stated
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Disclosure Requirements
Does Beacon, or its affiliates or analysts collectively, beneficially own 1% or more of any class of the issuer's equity securities? |:| Yes |Z| No
Does the analyst who prepared this research report have a position, either long or short, in any of the issuer’s securities? |:| Yes |Z No

Does Beacon Securities beneficially own more than 1% of equity securities of the issuere |:| Yes |X| No

Has any director, partner, or officer of Beacon Securities, or the analyst involved in the preparation of the research report, received remuneration for
any services provided to the securities issuer during the preceding 12 months?

DYes |Z|No

Has Beacon Securities performed investment banking services in the past 12 months and received compensation for investment banking services for
this issuer in the past 12 months?2 |Z Yes |:| No

Was the analyst who prepared this research report compensated from revenues generated solely by the Beacon Securities Investment Banking
Department? |:| Yes |Z No

Does any director, officer, or employee of Beacon Securities serve as a director, officer, or in any advisory capacity to the issuer? |:| Yes |z| No

Are there any material conflicts of interest with Beacon Securities or the analyst who prepared the report and the issuere |:| Yes |Z| No

Is Beacon Securities a market maker in the equity of the issuer? |:| Yes |Z| No

Has the analyst visited the head office of the issuer and viewed its operations in a limited context? |:| Yes |Z No

Did the issuer pay for or reimburse the analyst for the travel expenses?2 |:| Yes |Z No

All information contained herein has been collected and compiled by Beacon Securities Limited, an independently owned and operated member of
the Investment Industry Regulatory Organization of Canada (IIROC). All facts and statistical data have been obtained or ascertained from sources,
which we believe to be reliable, but are not warranted as accurate or complete.

All projections and estimates are the expressed opinion of Beacon Securities Limited, and are subject to change without notice. Beacon Securities
Limited takes no responsibility for any errors or omissions contained herein, and accepts no legal responsibility from any losses resulting from investment
decisions based on the content of this report.

This report is provided for informational purposes only and does not constitute an offer or solicitation to buy or sell securities discussed herein. Based on
their volatility, income structure, or eligibility for sale, the securities mentioned herein may not be suitable or available for all investors in all countries.

As at June 30, 20150 #Stocks Distribution

Buy 50 65.7% Buy Total 12-month return expected to be > 15%

Speculative Buy 14 20.9% Speculative Buy Potential 12-month return is high (>15%) but given elevated risk, investment could result in a material loss
Hold 3 4.5% Hold Total 12-month return is expected to be between 0% and 15%

Sell 0 0.0% Sell Total 12-month return is expected fo be negative

Under Review 5 9.0% Under Review Currently undergoing a change of analyst coverage

Total 72 100.0%

Dissemination
Beacon Securities distributes its research products simultaneously, via email, to its authorized client base. All research is then available on
www.beaconsecurities.ca via login and password.

Analyst Certification

The Beacon Securities Analyst named on the report hereby certifies that the recommendations and/or opinions expressed herein accurately
reflect such research analyst’s personal views about the company and securities that are the subject of the report; or any other companies
mentioned in the report that are also covered by the named analyst. In addition, no part of the research analyst’'s compensation is, or will
be, directly or indirectly, related to the specific recommendations or views expressed by such research analyst in this report.
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